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H1 FY22 Highlights

* Increasingly strong new business pipeline, particularly
North America

* Recovery in core contracted business

* Investment in resource and people through period to
support new customer growth and technology development

- Implementation of operational technology and improved
production rates to drive efficiencies in H2 and beyond

* Roll out of new “Digital Manufacturing Cell” to underpin
margin realisation
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» Initial wins in non-aerospace business - validate business
model transfer

* Robust cash and liquidity




Financial Summary
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Revenue increase of +32% at £5.9m
(H1 FY21: £4.4m) as sales recover and
customer demand stabilises

Gross margin 23.5% (H1 FY21: 25.1%)
some contractual margin squeeze and
shorter term labour inefficiencies held to
support recovery

L oss before tax improvement +£0.4m to
£0.7m (H1 FY21: loss £1.1m) and +£0.4m
EBITDA loss improvement to £0.2m (H1
FY21: loss £0.6m), supported by sales
Improvement and lower Administrative
overheads
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Cash at Bank £2.0m (H1 2021: £3.5m)
and £2.5m undrawn IDF headroom,
movement driven by working capital
iInvestment to support sales recovery.
Partly due to timing on customer
receivables, with position higher at £2.7m
at 24 June

Outlook - currently in line with
expectations




Market Outlook
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Market Outlook - Aircraft Deliveries
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- Single aisle production down ~25% and also impacted by B737Max issue from 2019
 Twin aisle (composite focussed) production down ~50%

* Recovery continuing through 2023 and 2024
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Sustainability - key to future aircraft demand

Passenger Aircraft Fleet Renewal - Transition to ‘Net Zero’

« Composites will play an
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** Western built passenger aircraft above 100 seats - pax aircraft only.
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Focus of H2

« UK new business expected to move into production as
commercial and first article activities progress — improved
utilisation of existing facilities

- Business development continuation in North America and
Europe, with progress expected in H2 2022
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« Planned investment in New Business and Technology teams
timed with recovery and non-aerospace opportunities

* Full implementation of Digital Manufacturing Cell to permit ultra
efficient material utilisation

« Service models increased to include:
- Forward Stock Locations
(manufacture in VC hubs but service based at customer sites)
- Managed Service Model
(manufacture & service from customer sites)

« Continue to develop new business in hon-aerospace applications




Summary

* Increasingly strong new business pipeline, particularly
North America

» Encouraging signs of recovery in core contracted
business
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 Investment in resource and people through period to
support growth and technology innovation

- Implementation of internal technology and improved
production rates to drive long term efficiencies

* Robust cash and liquidity

 Preparation for further underlying customer recovery and
new business in both UK and North America







Financial Highlights

HY 2022 | HY 2021 FY 2021
£000 £000 £000

Revenue 5,864 4,439 9,767
Gross profit 1,377 1,116 2,539

Exceptional admin expense

Operating loss (626) (994) (1,364)

Loss before tax (710) (1,059) (1,546)

Adjusted EBITDA profit/(loss) * (189) (559) (548)

* Adjusted EBITDA is before charging Interest, Tax, Depreciation,
Amortisation, adjusted for exceptional administrative costs and share
based payment charge

« Revenue improvement of +32% driven by

minimal pandemic impact on customers
over the period and demand stabilisation

Gross margin impacted -1.6% to 23.5%
by contractual margin squeeze from end
H1 FY21 negotiations and shorter term
labour inefficiencies held to support
recovery

Loss before tax improvement of £0.3m
and EBITDA +£0.4m, supported by sales
improvement and lower Administrative
overheads, partly due to Forex gains
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Balance Sheet

-

HY 2022 | HY 2021 FY 2021
£000 £000 £000

Non current assets

Current assets

- Inventories

- Trade & other receivables

- Cash and cash equivalents

Current liabilities

- Trade & other payables

- Loans and Net obligations under finance

Non current liabilities — Loans and Net
obligations under finance leases

Net assets

Total equity attributable to equity holders

2,487

2,683

2,830

* |nventories increase +23% and Receivables

+36%. Whilst much of this due to sales
improvement of +32%, Inventories suppressed

due to supply chain disruptions and Receivables
higher due to:

1. New payment terms since agreed with a new
customer as part of a deal to access their supplier
invoice discounting facility

2. An overdue debt since resolved with customers

Working capital investment driving cash
movement of -£1.4m, although partly timing
- cash position improved to £2.7m end June

Trade payables decreased -£0.2m impacted by
earlier payment terms required to keep within

trade credit limits with material suppliers as sales
increase
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Cashflow Statement

HY 2022 | HY 2021 FY 2021
Net Cash / (Debt) £000 £000 £000

EIS cash

CBIL cash 2,632 2000 2,632

Loans (CBIL/HP/IDF)* (2,529) (2,000) (2,514)

* Excludes Right of Use assets

* EIS funding now fully utilised in

supporting growth and innovation

 Operating cash impacted by financial

performance (-£0.2m) and invested in
working capital as sales recover

« CBILS cash increase due to onboarding

of additional asset-based financing
partner, Close Brothers, and linked
CBILS facility
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IMPORTANT NOTICE

This presentation and any verbal information given (together, the “Presentation”), has been prepared by the
directors of Velocity Composites plc (the “Company”). The information in the Presentation is not intended to
form the basis of any contract. By attending (whether in person or by telephone) or reading the Presentation,
you agree to the conditions set out below. The Presentation is confidential and should not be distributed,
published or reproduced (in whole or in part) or disclosed by its recipients to any other person for any purpose,
other than with the consent of the Company.

The Presentation does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of
any offer to purchase or subscribe for, any shares or other securities of the Company, nor shall it (or any part of
it), or the fact of its distribution, form the basis of, or be relied on in connection with or act as any inducement to
enter into, any contract whatsoever relating to any securities.

The Presentation is provided for general information only and does not purport to contain all the information that
may be required to evaluate the Company. The information in the Presentation is provided as at the date of the
Presentation (unless stated otherwise) and is subject to updating, completion, revision and further verification.
No reliance may be placed for any purpose whatever on the information or opinions contained or expressed in
the Presentation or on the accuracy, completeness or fairness of such information and opinions.

To the extent permitted by law or regulation, no undertaking, representation or warranty or other assurance,
express or implied, is made or given by or on behalf of the Company or any of its parent or subsidiary
undertakings or the subsidiary undertakings of any such parent undertaking, or any of its directors, officers,
partners, employees, agents, affiliates, representatives or advisors, or any other person, as to the accuracy,
completeness or fairness of the information or opinions contained in the Presentation. Save in the case of
fraud, no responsibility or liability is accepted by any person for any errors, omissions or inaccuracies in

such information or opinions or for any loss, cost or damage suffered or incurred, however arising, directly or
indirectly, from any use of, as a result of the reliance on, or otherwise in connection with, the Presentation. In
addition, no duty of care or otherwise is owed by any such person to recipients of the Presentation or any other
person in relation to the Presentation.

Nothing in the Presentation is, or should be relied on as, a promise or representation as to the future. The
Presentation includes certain statements, estimates and projections provided by the Company in relation to
strategies, plans, intentions, expectations, objectives and anticipated future performance of the Company. By
their nature, such statements, estimates and projections involve risk and uncertainty since they are based on
various assumptions made by the Company concerning anticipated results which may or may not prove to be
correct and because they may relate to events and depend on circumstances that may or may not occur in the
future and may be beyond the Company’s ability to control or predict. No representations or warranties of any
kind are made by any person as to the accuracy of such statements, estimates or projections, or that any of the
events expressed or implied in any such statements, estimates or projections will actually occur. The Company
is not under any obligation, and expressly disclaims any intention, to update or revise any such statements,
estimates or projections. No statement in the Presentation is intended as a profit forecast or a profit estimate.

The Presentation does not constitute or form part of an offer or invitation to issue or sell, or the solicitation of

an offer to subscribe or purchase, any securities to any person in any jurisdiction to whom or in which such

offer or solicitation is unlawful, and, in particular, is not for distribution in or into Australia, Canada, Japan, the
Republic of South Africa or the United States. The Company has not registered and does not intend to register
any shares the subject of the Fundraising under the US Securities Act of 1933 or under any securities laws of any
state or other jurisdiction of the United States and, subject to certain exceptions, such shares will not be offered,
sold, resold, taken up, exercised, renounced, transferred or delivered, directly or indirectly, in or into the United
States. The relevant clearances have not been, and will not be, obtained from the Securities Commission of any
provision or territory of Canada; no document in relation to the Fundraising has been, or will be, lodged with, or
registered by, the Australian Securities and Investments Commission; no registration statement has been, or will
be, filed with the Japanese Ministry of Finance in relation to the Fundraising; and the relevant clearances have
not been, and will not be, obtained from the South African Reserve Bank and any other applicable body in the
Republic of South Africa in relation to such shares. Accordingly, such shares will not, directly or indirectly, be
offered or sold within the United States Canada, Australia, Japan, the Republic of South Africa or offered or sold
to any resident, national or citizen of the United States, Canada, Australia, Japan or the Republic of South Africa.

By accepting receipt of, attending any delivery of, or electronically accessing, the Presentation, you agree to be
bound by the above limitations and conditions and, in particular, you represent, warrant and undertake to the
Company that: (i) you are a Relevant Person (as defined above); (ii) you will not forward the Presentation to any
other person, or reproduce or publish this document, in whole or in part, for any purpose and (iii) you have read
and agree to comply with the contents of this notice.
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